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Liquidity Commonality During the Financial Crisis:

Effects of News Announcements

What is the question of the paper?
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Why should we care about it?
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What is the author’s answer?
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How did the author get there?
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5. Notations

Variable Definition
Skt Standardized news surprise of indicator k at time t
L (ba) Proportional quoted spread (liquidity measure i=1)
L (ec) Effective cost or effective spread (liquidity measure i=2)
L(P) Price impact (liquidity measure i=3)
L(m) Return reversal (liquidity measure i=4)
L observations on the it standardized liquidity measure
ul Common factors to liquidity measure i
B Factor sensitivities to the common factors to liquidity measure i
VA Exchange rate-specific shocks to liquidity measure i
I Indicators (dummy variables)
6. Example
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